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PROCEEDI NGS

PRESI DI NG MEMBER BOYD: Cood afternoon, |adies
and gentlemen. Welcome to this interesting and novel
prehearing conference and evidentiary hearing on the
M rant Marsh Landi ng Generating Station Project.

I'"'m Ji mBoyd, the presiding nenber of the Siting
Conmittee. And | amjoined by the associ ate nenber,
Conmi ssi oner and Chair of the Comm ssion, Karen Dougl as.

To ny right is my principal advisor, Sarah

M chael. And -- oh, you're advisor-|ess.
ASSOCI ATE MEMBER DOUGLAS: |'m advi sor-1 ess

t oday.
PRESI DI NG MEMBER BOYD: We'll let it go at that.
Well, I'"'mglad to have Conm ssi oner Dougl as here,

because originally there was going to be yet another
Power Poi nt case that she was going to have to sit in.

I've been in this chair since early this norning.
We had another hearing in this roomon a different case.

| also amlosing nmy voice, in case you don't
detect it. O course | was losing it yesterday too. It's
still hanging in there. But |I'mglad that Commi ssioner
Douglas is here to rescue ne if |I'm suddenly speechl ess,
whi ch sone people would treasure

(Laughter.)

PRESI DI NG MEMBER BOYD: Wth that -- and of

EHLERT BUSI NESS GROUP (916) 851-5976
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course M. Kramer -- Paul Kranmer is the hearing officer.
And in a fewnoments | will gladly turn the mcrophone
over to himto allow himto conduct this hearing. But
first we'll go through introductions. And I'd like to
start with the CEC staff.

SENI OR STAFF COUNSEL WLLIS: Good afternoon,
conmi ssioners. My nane is Kerry WIllis. |'m Senior Staff
Counsel. And with me is Mke Mnasnmith, the project
manager. W al so have various staff available in the
audi ence | ater eager to answer any questions that you
m ght have on this Staff Assessnent.

PRESI DI NG MEMBER BOYD: Thank you.

Good to see you, M. Mnasnith. You' ve been
sitting in that chair since early this norning also. You
had my other case as well. So thank you.

The applicant please.

MS. COTTLE: Yes, thank you.

I'"'m M. Lisa Cottle. |'mcounsel for Mrant
Marsh Landing LLC, which is the applicant in this case.
To ny right is Jonathan Sacks. He is director of business
devel opnent and transactions at Mrant Corporation and
al so the project director for this project. And to his
right is Anne Connell, who's the project manager for the
Mar sh Landi ng Proj ect.

W al so have additional wi tnesses with us today

EHLERT BUSI NESS GROUP (916) 851-5976
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in the audi ence who are prepared to answer questions.

PRESI DI NG MEMBER BOYD: Thank you very nuch and
wel come to all of you.

CURE is our official intervenor. But -- well,
|'ve been informed that they were not going to be present
today. And | don't see anybody at the table. And I
presune no one's on the phone from CURE, to the best you
can tell.

So we're going to -- I'mgoing to turn it over to
M. Kranmer here in a nonent. But we have a couple of
di stingui shed peopl e here who want to speak.

And | guess | should ask also in ternms of any
parties attending this besides the intervenors.

Is there a representative of the Bay Area Air
Qual ity Managenment District, present or on the phone?

Yes.

Woul d you like to just stand up and introduce
yoursel f, since we may have questions for you.

MR, LUSHER. Yeah. M nane is Brian Lusher, and
I"'mthe pernit engineer for the Marsh Landi ng Generating
Station.

PRESI DI NG MEMBER BOYD: Is the green light on on
that m ke?

MR, LUSHER: It appears to be.

Oh, nowit is. Sorry.

EHLERT BUSI NESS GROUP (916) 851-5976
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PRESI DI NG MEMBER BOYD: ©h, okay. Maybe you can
say it again.

MR. LUSHER: M nane is Brian Lusher. 1'mthe
permt engineer for the Marsh Landing Generating Station

PRESI DI NG MEMBER BOYD: Wl come, Brian. Thank
you for being here.

Are there any local elected officials or
representatives of |ocal agencies here who would like to
i ntroduce thenselves for the record? | do have a card
fromthe mayor, and I will call on himshortly, and a
representative from Senator DeSaulnier's office. But any
other local folks who are willing to identify thenselves?

(Laughter.)

MR. CARNI GLI A: Good afternoon. M nane is
Victor Carniglia. I'mstaff with the City of Antioch here
to listen to the proceedi ngs, answer any questions that
nmay come up.

PRESI DI NG MEMBER BOYD: Thank you and wel come.

Any other folks who'd like to be identified for
the record, from any agency, State, federal or
ot herwi se -- |ocal ?

Ckay. If not, before I turn it over to M.
Kramer and | et himgo through the processes, | would Iike
to give an opportunity to the representative of Senator

DeSaul nier's office, Rosana Carvacho, if |'ve said that

EHLERT BUSI NESS GROUP (916) 851-5976
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right, to nake a statenent.

Senator DeSaul nier is an old friend of nine

M5. CARVACHO Ch, okay. I'Il let himknow that
you said hello.

PRESI DI NG MEMBER BOYD: Pl ease say hello to him
yes.

MS. CARVACHO Good afternoon, Commissioners. M
name i s Rosana Carvacho, and |'m here on behalf of Senator
DeSaul ni er, who represents Antioch as well as nost of
Contra Costa County. He is in support of the project.

And | just wanted to thank you for your tine.

Thank you very much.

PRESI DI NG MEMBER BOYD: Thank you. And | should
not call himan old friend of mne. | should say a friend
of mine of |ongstanding or sonething like that.

(Laughter.)

PRESI DI NG MEMBER BOYD: |'mthe old person here.

Al so, Mayor Davis, the Mayor of the City of
Ant i och.

ANTI OCH MAYOR DAVI S:  Good afternoon. Thank you
for this opportunity to talk with you this afternoon

I am Mayor Davis fromthe City of Antioch. W
are a community of over a hundred thousand peopl e | ocated
on the San Joaquin River. | appreciate this opportunity

to come before you and to talk a little bit about the

EHLERT BUSI NESS GROUP (916) 851-5976
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M rant Marsh Landi ng Generation Station

Alittle bit of background. The generation
station is just outside the City of Antioch boundari es.
The city is in the process now of annexing that area. The
city expects the annexation process to go through snmoothly
in the near future. And the City of Antioch will provide
pot abl e water and sewer connection and connections to the
pl ant .

The city's position is that there are so nmany
positives and few negatives about this project, that it's
easy for ne to stand here and support this project going
forward. The environmental benefits as a peaker plant,
the generation station will work together in a
conpl ementary way with existing powerplants in the area as
well as the windmi |l over in Solano County.

The generation station will help peace in the
retirement of the ol der plant, which has not been
environnental ly conpliant with our area. The existing
powerplant currently also will help nmake -- to have an
negative inpact on the San Joaquin Delta River because it
uses water that will be state of the art and air cooling
is proposed by the design

The econonic benefits the construction will --
approxi mately $600,000 will provide jobs in the East Bay

and Contra Costa area, well paying union jobs; support

EHLERT BUSI NESS GROUP (916) 851-5976
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| ocal suppliers and vendors.

The generation station which greatly enhanced the
tax base of the Gty of Antioch, which would be greatly
appreci ated, particularly now

It's just good economics and with a good
environnental record. As mayor, it's not too often you
see these type of projects cone forward that are both
environnental ly and | ocally sound for our econony.

So with that, | just wanted to be here and give
nmy full support.

Thank you.

PRESI DI NG MEMBER BOYD: Thank you. Thank you for
bei ng here.

One last thing that | neglected earlier that I
want to nmake up for, our public advisor, Jennifer
Jennings, is sitting in the back of the room Jennifer is
a very inportant conmponent of the siting process here at
t he Conmi ssion. And she's readily available for those of
you who need the assistance and advi ce and counsel of
public advisor. So she's been identified.

And thank you, Jennifer, for being here. You too
have been in the roomwith ne all day today.

And with that, | will turn the hearing, and ny
voice would just love to turn the hearing over to the

hearing officer.

EHLERT BUSI NESS GROUP (916) 851-5976
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M. Kramer.

HEARI NG OFFI CER KRAMER:  Thank you, Commi ssi oner
Boyd.

PRESI DI NG MEMBER BOYD: Excuse ne. | forgot to
ask ny associate nenber if she'd |like to nake any
comment s.

ASSCCI ATE MEMBER DOUGLAS: Thank you
Conmi ssi oner Boyd. Just to wel cone everybody here and
thank M. Monasmith and Ms. Jennings and you for your
endurance as we sit through nany days of different siting
heari ngs.

So thank you.

PRESI DI NG MEMBER BOYD: All right, M. Kraner.

HEARI NG OFFI CER KRAMER: Ckay. Let's continue

then with the introductions with the people on the

t el ephone.

Just let ne get to the right screen

On the tel ephone I -- some peopl e have al ready
identified thenselves. So |I'll read your nanes and save

you the effort of speaking up to introduce yourselves,
unl ess you need to tell us sonething.

Andrea Ricci

Greg Feere.

Kat hl een Truesdal e.

Negar Vahi di .

EHLERT BUSI NESS GROUP (916) 851-5976
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Qur fanmpous podiumhere in the room

Robert Worl from staff.

And Vi nce Geroni no.

But we have several other callers who are not
identified. So if | didn't call your name and you want to
be identified for the record, could you please speak up
NOw.

MR SKOV: This is Erik Skov with URS
Cor por ati on.

HEARI NG OFFI CER KRAMER: How do you spell -- |
guess Erik could be spelled different ways. So can you
spell your full name for us for the benefit of our
reporter.

MR SKOV: Yes. It's first name, E-r-i-k; |ast
name Skov, S-k-o-v, like in Victor.

HEARI NG OFFI CER KRAMER:  Thank you.

Anyone el se?

Okay. Well, let's begin with our prehearing
conference then, which should just take a couple m nutes.

W' ve read the prehearing conference statenents,
and thank the parties for filing them

And does any party have anything to add to what
was in their prehearing conference statenent?

SENI OR STAFF COUNSEL WLLIS: W don't.

MS. COTTLE: The only thing I'd add is that we

EHLERT BUSI NESS GROUP (916) 851-5976
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10
did circulate two addition exhibits that we propose to
di scuss and enter as part of our direct presentation this
afternoon, if that's acceptable to the Conmittee.

HEARI NG OFFI CER KRAMER: (Okay. And | have those
on ny list.

And for housekeeping, if anybody needs a copy of
the notice of this neeting, | have a couple extras. Just
et me know.

And earlier | had passed out a copy of the |atest
draft of the exhibit list to the parties. | have one
extra copy if sonebody feels they need one.

Seeing none, |I'Il recycle it then

But we will get to those exhibits in a few
m nut es.

It appears then that we are ready to go forward
with the evidentiary hearing, unless | hear sone objection
fromone of the parties.

Seeing none, then we will close our prehearing
conference and begin our evidentiary hearing.

It's probably best to swear in all our wtnesses
at once if we can. So those of you who are on the
t el ephone who m ght be testifying, if you could raise your
ri ght hand; and those of you in the room who maybe
testifying, if you could stand and rai se your right hand,

the court reporter will swear you in.

EHLERT BUSI NESS GROUP (916) 851-5976
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11

(Thereupon the witnesses were sworn, by the

court reporter, to tell the truth, the whole

truth and nothing but the truth.)

HEARI NG OFFI CER KRAMER:  Thank you

In their prehearing conference statenments the
parties both suggested that their evidence could be
submitted by stipulation on the basis of the declarations
that were attached to the testinony.

So we have -- and in addition to that, M. Cottle
yesterday circul ated two new exhibits, 43 and 44. Both of
those are now listed on the exhibit list | passed out
earlier.

So, let me ask if any party has any objections to
any of the exhibits that have been offered by the other
party?

SENI OR STAFF COUNSEL W LLIS: Staff doesn't have
any exhibits -- I'msorry -- objections to the exhibits.

MS. COTTLE: The applicant has no objections to
the exhibits.

HEARI NG OFFI CER KRAMER:  (Okay. Now, Ms. Cottle,

in your prehearing conference statenent you al so

mentioned -- | can't remenber if it was one or two
letters -- additional letters from PGE that just cane in
that you were -- it wasn't clear if you wanted to

i ntroduce those or not.

EHLERT BUSI NESS GROUP (916) 851-5976
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Ms. COTTLE: Well, these are letters from P&&E
and its environnental consultant, which is currently
wor ki ng on evaluating the project site to determ ne the
extent of existing known contam nation. PG&E is working
with the California Environnental Protection Agency's
Depart ment of Toxic Substances Control to determ ne
whet her and to what extent a renedial plan nmay be needed
for the site. And staff's Revised Staff Assessnent
acknow edges that that work is ongoing and has deterni ned
that the analysis of the project site that's been
conduct ed and documented in this case to date is
sufficient for themto conclude that all LORS will be
conplied with and that the Conditions of Certification
they've drafted are sufficient to protect workers.

But it is acknow edged that P&E is continuing to
do work in furtherance of achieving regulatory closure
wi th DTSC

So the additional docunments that | identified in
t he prehearing conference statenent are nore of our
correspondence from PGEE providing further updates to the
status of its work with DTSC. One of the docunents
identifies the activities that have been conpleted to
date. And anot her docunent is a comunity profile that
P&E has provided to DISC as part of its anal ysis.

So in our view, these are additional

EHLERT BUSI NESS GROUP (916) 851-5976
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13
correspondence that we have said we would provide to
staff, which we have provided copies. There's a Condition
of Certification in the Revised Staff Assessnent. |It's
Waste 10, that requires the project owner to ensure that
all remedial action that nmay be required by DTSC is
conplete prior to starting any soil excavation activities
in the affected areas.

It also requires the project owner to submt
copies of all correspondence and work plans and ot her
types of documents to the compliance -- the Energy
Conmi ssion's conpliance project manager.

So these types of docunents will continue to be
generated post-certification. And the applicant will
continue to supply themto staff as they cone in. And the
project owner will supply themto the conpliance project
nmanager post-certification.

So for those reasons, we did not see a need to
i nclude them as evidence in the record. But we wanted to
nmake the Committee aware of their existence and explain
them And if there's a desire to have themincluded in
the record, we're happy to do that.

HEARI NG OFFI CER KRAMER: (Ckay. It doesn't sound
as if we need to add those to this record then.

MS. COTTLE: GOkay. Thank you.

HEARI NG OFFI CER KRAMER: (Ckay. So then we have

EHLERT BUSI NESS GROUP (916) 851-5976
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Exhi bits 1 through 44 and 100 through 108 and 300 and 301.
And those will all be admtted by the stipulation of the
parties.

Then that brings us to a few specific topics that
the Conmittee has questions about. We'Ill just note that
the staff and the applicant have agreed to the applicant's
proposed changes to condition of soil and water 4 and 6.

Is that correct, Ms. WIIlis?

SENI OR STAFF COUNSEL WLLIS: That's correct.

HEARI NG OFFI CER KRAMER: Ckay. And those changes
were reflected in staff's -- or rather the applicant's
Exhi bit 42, which was the witten testinony of each of its
topi c witnesses.

Let's nove on then to the topic of air quality.
And for this I think it would be nost efficient to convene
a panel of the air quality witnesses. So M. Lusher and
staff's witness, M. Birdsall. And, Ms. Cottle, we night
as well put your witness up in this panel as well.

MS. COTTLE: Ckay. W have John Lague fromthe
URS Cor porati on.

HEARI NG OFFI CER KRAMER: So, M. Lague, if you
could go over and sit next to Ms. WIlis, | suppose.

Al of you were here to be sworn, correct?

Ckay. You'll need to share that m crophone.

BREWSTER BI RDSALL, JOHN LAGUE & BRI AN LUSHER

EHLERT BUSI NESS GROUP (916) 851-5976
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were called as w tnesses herein, and after

first having been duly sworn, was exam ned and

testified as follows:

HEARI NG OFFI CER KRAMER: M. Lusher, there's a
requirement in our warrant office stack, section
25523(d)(2), that the air districts nake a certification
that -- actually | forgot to print it and bring it with
me. But it's to the effect that the applicant has
identified sufficient air em ssion credits to offset -- or
the credits that are required under the district's rules,
and that those will be provided by the tine that is
required in the district's rules.

Are you prepared to make that certification on
behal f of the district?

MR. LUSHER: Yes, | am The applicant holds
sufficient air quality credits -- or enission reduction
credits to offset their NOx and POC enissions fromthe
proj ect.

HEARI NG OFFI CER KRAMER:  Sonebody on the
t el ephone, did you hear hi m okay?

MR SKOV: Yeah, | heard himfine.

HEARI NG OFFI CER KRAMER: Okay. It nust be our
speakers in here. He doesn't sound very loud up at the

podium But as long as you're hearing him we're good to

go.

EHLERT BUSI NESS GROUP (916) 851-5976
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Ckay. Thank you for that certification, M.
Lusher.

Any of the witnesses -- we wanted to just
confirm since the final determ nation of conpliance canme
out after the Revised Staff Assessment, that all of the
changes to the conditions that were contained in the FDOC
have been reflected in the conditions that are contained
in the Revised Staff Assessnent.

MR, BI RDSALL: Yes, Hearing O ficer Kraner. This

is Brewster Birdsall. | prepared the Staff Assessnent,
the Revised Staff Assessnent as well. And when the FDOC
was rel eased, I went back to the Staff Assessnment and

confirmed that our conditions in the Staff Assessnment do
match the conditions that are in the FDCC.

HEARI NG OFFI CER KRAMER:  Thank you.

One of the issues that was raised in the
testinmony from proposed intervenor M. Sarvey was anmoni a
slip. And so we wanted to -- we wanted any of you who
wi sh to speak to that topic to explain why the ammonia
slip can or cannot be reduced to the levels that M.
Sarvey was asking. | believe he was asking for 5 ppm |Is
that the correct measure?

MR, BI RDSALL: Yes. Again, this is Brewster
Birdsall. And the Staff Assessment that was released in |

believe the end of April or early May originally had a

EHLERT BUSI NESS GROUP (916) 851-5976
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Condition of Certification recommended by staff for
amonia slip to be kept to about 5 ppmon a 24-hour
rolling basis. And then if it drifted above 5 ppm then
it would be a trigger for further action by the powerpl ant
owner. And we changed that in the Revised Staff
Assessnent after hearing during the workshops in May about
the technical difficulties of achieving conpliance with
our Condition of Certification, and also the costs.

And we took that information that was provided by
the applicant after the workshop and dissol ved part of the
Revi sed Staff Assessment. Then we renoved the
condition -- we renoved the condition

But the amonia slip will still be limted to 10
ppm And this is a level that's consistent with other
simpl e cycle powerplants around the State. This is
obviously a sinple cycle, and we'll be in a much | arger
one than we comonly deal with. But for these kinds of
powerpl ants, 10 ppmis essentially the standard that we
have been adhering to for nmany years.

And so we agreed with the applicant's information
woul d be sufficient to justify following the 10 ppmlinit.

MR, LUSHER: This is Brian Lusher with the Bay
Area Air Quality Managenment District.

I"d just like to add that there was significant

di scussion on the amonia slip issue at the |ast

EHLERT BUSI NESS GROUP (916) 851-5976
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proceedi ng. And the way we | ooked at sone other
powerplants that are at 5 ppm at our sinple cycle but
they're much snmaller units - for exanple, LMBO0O units
that are throughout the State, there's one in San Diego
called the Orange Gove Project, it has a 5 ppmslip
limt, but it's a 50 negawatt turbine, and these are 190
nmegawatt turbines that have different exhaust
tenmperatures. This project has a higher exhaust
tenperature. And it makes challenging -- | nmean it nakes
controlling NOx nore chall engi ng.

And then the district also considered the fact
that this plant could be used to follow the load, and it
m ght have rapid | oad changes. And that nmakes controlling
NOx challenging as well. So we felt that 10 ppm over a
short period of time would be necessary to neet the 2.5
ppm NOx limt.

HEARI NG OFFI CER KRAMER: M. Lague, did you want
to add anyt hi ng?

MR, LAGUE: Yes, please.

| just want to enphasize that Mrant very closely
i nvestigated the ability of this plant to go to a | ower --
to mnimze the anmmonia slip enissions. And because of
what M. Lusher just stated, the high tenperature and the
fact that because it's a frame size turbine, those high

tenmperatures have to be reduced to a |l ower level in order

EHLERT BUSI NESS GROUP (916) 851-5976
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for the SCRto work for controlling the NOx, and that it
requires introduction of a very large anount of dilution
air into the system which makes it very difficult to get
enough m xi ng of an ammonia to have a consistent |evel of
ammoni a through the exhaust screen. And we have not been
able to get any of the vendors or SCR or the EBC
contractors to agree to accept the, you know -- or
guaranty -- to provide a guaranty that they coul d neet
anyt hing better than 10 ppm

And that's really just a little background into
why we reached the conclusion we did and that none of
t hese agenci es have been in agreenent that those are valid
argunent s.

HEARI NG OFFI CER KRAMER: So what's the inportance
of having a guaranty fromthe vendor?

MR, LAGUE: Really we should have the John Sacks
answer that.

MS. COITLE: Yeah, we do have some testinony
prepared to address this issue. | can ask M. Sacks to
address it now since it's on topic, if that would be
hel pful .

HEARI NG OFFI CER KRAMER:  Go ahead.

MR, SACKS: Good afternoon. M nane is Jonathan
Sacks.

Hearing O ficer Kramer, the major factor
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associated with the guaranty is associated with the
financing that's necessary to actually construct the
project. A guaranty to nmeet the permt linits is a
necessary condition to achieving financing. And a
situation where a permt limt is not able to be

guar anteed woul d severely inpair, if not absolutely
preclude, a financing, which would ultimately inpair the
viability of the project such that it couldn't be built.

HEARI NG OFFI CER KRAMER:  Thank you

Anot her issue M. Sarvey at |east hinted at
was -- | believe he was conplaining that offsets were not
being required for the additional particulate matter that
m ght result fromthe chemical reactions of this
addi ti onal ammonia getting into the atnosphere.

Can one of you address that concern?

MR BIRDSALL: Yes. | think this falls into
staff's realm so this is part of ny Staff Assessnent.
Because amonia is not a criteria pollutant regul ated by
the air districts, neaning that the air district does not
require offsets for ammoni a em ssions, it does not
require -- it does not require a best available contro
technol ogy review for ammonia. But in the Staff
Assessnent, we consider ammonia to be a precursor to
particulate matter. And | know that comm ssioners wll

renmenmber this issue fromcases | ong past.
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But what we -- what we are aining to do is to
essentially control the ammnia em ssions to the extent
feasible. W're not |ooking for offsets of amonia
em ssions. Instead we | ook to manage the other precursors
to particulate formation that join with the amonia. And
that woul d be the nitrogen oxides and the sul fur oxides.
And if those pollutants are offset, the nitrogen oxides
and the sul fur oxides, then the likelihood of secondary
particulate formation is mnimzed, because those oxides
pair up with the anmonia to create ammoni a particul ates.

And so the limting factor is to -- or the
nmtigation strategy that the air district adheres to and
that staff aligns its assessment with is to seek no net
i ncrease of nitrogen oxides and sul fur oxides through the
use of offsets.

So for this case, what that neans is that staff
has requested - and | believe this is Condition AQSC-7 -
but staff is recomending that offsets be provided for
sul fur oxides and offsets be required for particul ate
matter as well. And that's a direct particulate matter
fromthe staff -- or fromthe stack. Excuse ne.

And then the air district requires offsets for
ni trogen oxi des.

So staff's Condition of Certification requires

nore offsets than the air district requires, because we
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require sone of the sulfur -- we require that all of the
sul fur oxi des be offset.

So that's the strategy for dealing with the
secondary particulate matter

HEARI NG OFFI CER KRAMER:  So, in essence, are you
telling me that you have required the appropriate |evel of
of fsets for the additional slip?

MR, BI RDSALL: Well, we're not requiring offsets
for the anmmonia slip. W're requiring offsets for the
ni trogen oxi des and the sul fur oxides and the particul ate
matter that is directly emtted by the stack. And that
mtigates the effect of the secondary particulate fromthe
ammoni a slip.

PRESI DI NG MEMBER BOYD: That precludes the
formati on of particulate matter that anmoni a woul d
contribute to.

So I'mobliged to put that in the record because
I think it's very inportant for those who are concerned
about the ammonia slinp.

MR, BI RDSALL: As Commi ssioner Boyd points out,
it does address and mitigate and of fset the precursors
that need to pair up with the ammonia in order to create
that particulate matter. So in a way it precludes the
formati on of the secondary particul ate.

HEARI NG OFFI CER KRAMER:  So reducing the slip to
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5 ppmwould not result in a reduction in PMfornmation
t hen?

MR, BIRDSALL: | couldn't necessarily agree to
that, because the ammnia will find other nitrogen oxides
in the region and other sulfur oxides in the region

Staff has had a | ong-standing position that
amonia is a precursor, and so this is why we seek to
mnimze it. And in this particular case, on this sinple
cycle case, which is different fromsone of the conbined
cycles that |'ve been on recently because it's a sinple
cycle case, it's a -- the mnimzed | evel would be the 10
ppm That's the achi evable | evel here.

HEARI NG OFFI CER KRAMER:  Thank you

| have one other question about air quality. And
that's, in reviewing the conditions, | did not see a
condition that has been present in many of our recent
cases - maybe | missed it and you can point me to it - but
a condition that describes the offsets that the applicant
is proposing to use for this project and then provides --
makes it clear that those are the offsets that are going
to be used and perhaps will also provide a nechani sm for
the applicant to use different offsets in the future if
perm ssion is obtained. But it makes it clear that unti
you get approval, that the offsets that were revi ewed by

the staff and the air district will be the offsets that
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are actually used for the project.

Did | miss the condition or --

MR BIRDSALL: | know this is an issue that
you're sensitive to. This is in AQGSC-7. And | did not
draft a table in Condition AQSC-7 because the applicant
has four offsets and | listed themin a sentence. So they
appear in a sentence of AQSC-7. | did not wite theminto
a table. However, there is a table on the Staff
Assessnent that shows the quantity of em ssion reduction
credits that are attributable to those four credits.

HEARI NG OFFI CER KRAMER:  Ckay. Yes, you've
satisfied nmy request.

MR, BIRDSALL: That list in AQSC-7 pairs nicely
with Air Quality Table 19. And it also pairs nicely with
this exhibit that the applicant filed today or submitted
today. It's called AQ 43 -- or, sorry -- Exhibit 43 on
the top. |Is that the official exhibit nunber?

M5. COTTLE: Yes, it is.

HEARI NG OFFI CER KRAMER:  Yes.

Okay. Thank you. You've answered ny question.

Do you have any questions?

Ckay. W can nmove off of air quality then to
transm ssi on system engi neeri ng.

MARK HESTERS AND PETER MACKI N

was called as a witnesses herein, and after
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first having been duly sworn, was exam ned and
testified as follows:

HEARI NG OFFI CER KRAMER:  And we have two
Wi t nesses on our panel. So let ne ask each of you to
identify yourselves and spell your name for our court
reporter.

MR MACKIN:. Yes. M name is Peter Mackin. | am
a witness for Mrant. And ny nanme is spelled P-e-t-e-r
Ma-c-k-i-n. And | have a business card | can give to the
reporter later.

MR, HESTERS: My nanme is Mark Hesters. |'ma
witness for staff. It's Ma-r-k, last nane is
He-s-t-e-r-s.

HEARI NG OFFI CER KRAMER:  The revised Staff
Anal ysis indicates then -- well, is it fair to say that
you woul d have preferred to have a little nore information
to be able to conplete your analysis?

And what would that information be?

MR HESTERS: We would have liked to have had the
Phase 2 cluster study for the greater Bay Area.

HEARI NG OFFI CER KRAMER:  And how does that differ
fromthe Phase 1 study?

MR. HESTERS: |In that particular case the Phase 1
study | ooked at 4700 negawatts in the Bay Area cluster as

12 projects and studied themall at once. And the Phase 2
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plus study all but -- all but alittle over a thousand
negawatts of those generator -- of that generation dropped
out of the queue. And the results of a -- | mean the
analysis of a -- actually it was 159 negawatts in a
cluster -- are going to be a lot different than the sort
of results of the study at 4700 negawatts.

HEARI NG OFFI CER KRAMER: Did you want to say
somet hi ng, M. Mackin?

MR MACKIN. Yes. 1'd just like to add that al so
a change froma Phase 1 cluster to the Phase 2 cluster.
Mrant's capacity size in their initial -- in the Phase 1
cluster, they were asking for 1,087 negawatts. And here
in Phase 2, because of the retirement of Contra Costa's 6
and 7, their increase is now only a hundred negawatts.

So if you look at the relationship between the
two clusters, in Phase 1 Mrant was about 23 percent of
the total cluster. And now in Phase 2 they're down to
around 9 percent. So there's a significant reduction in
their inpact.

HEARI NG OFFI CER KRAMER: (Okay. And this way of
studying the systeminpacts and clusters is a -- it's a
rel atively new approach, correct?

MR MACKIN  Yes, it is.

HEARI NG OFFI CER KRAMER: What |'mtrying to do is

get an understanding of -- am| correct, M. Hesters, that
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you're not trying to analyze any downstreamfacilities to
permt them sinply to know what they m ght be and | ook at
their environmental inpacts; is that a fair statenent?

MR. HESTERS: Yeah. It's part of the CEQA
requi renents that we | ook at the whole project. And what
we call sort of the downstreamtransm ssion facilities.

We don't license those facilities. Those are actually
licensed, in this case if they' re owned by P&E, by the
Public Utilities Comm ssion

But in order to meet our CEQA requirements, we
need to work at downstreamfacilities, not to a pernit
| evel , but we need to include potential inpacts of
those -- whatever those downstream facilities are.

HEARI NG OFFI CER KRAMER:  So knowi ng what you know
presently, do you have any reason to suspect that there is
going to be a -- for instance, a new substation required
to connect this project?

MR. HESTERS: | don't think there's going to be
a -- because the cluster has been reduced so
significantly. And | don't think there's going to showin
the Phase 2 study that a new substation is required.

However, | do think it's reasonably likely that
there may be some restructuring required, partly because
in the reduction of the size of the cluster, there's stil

a significant nunmber of resources connecting to the Contra
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Costa substation. W have in front of us the Gakl ey
powerplant. Also it's the Contra Costa substation, and
t he Mariposa project, which was pretty close to the Contra
Costa substation. And we're still looking at a little
over 900 negawatts right in that same portion of the
greater Bay Area, and is likely to show sone
reconduct ori ng.

HEARI NG OFFI CER KRAMER:  You didn't nention the
WIllow Pass. 1|s that part of the cluster or --

MR. HESTERS: WIIlow Pass is no | onger part of
the cluster.

HEARI NG OFFI CER KRAMER: |Is it out of the queue?

MR. HESTERS: It is out of the queue.

HEARI NG OFFI CER KRAMER:  Ch. | won't know | was
supposed to know that froma status report.

Anyway, did you want to add sonething, M.

Macki n?

MR MACKIN:  Yes, | do.

I want to -- | agree with what Mark just briefly
i ndi cated. However, | would also like to add that even

once the Phase 2 study is released, there will be inpacts
indicated in that study. However, that's not the end of

t he process. Because once you get Phase 2, then there's
180 days so in the process for additional collateral to be

posted as a bond to ensure that these facilities can be
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construct ed.

And, therefore, sone of the facilities that are
still in Phase 2 could potentially drop out. And if they
drop out, then the inpacts are reduced even further

So even after the Phase 2 study comes out, we
really won't know for sure what facilities are still going
to go in service or be constructed and then what
reinforcements will be needed for those to nmitigate the
i npact of those facilities.

HEARI NG OFFI CER KRAMER: M. Hesters.

MR. HESTERS: One other thing is that with the
reduction in sort of the net output for the proposed Marsh
Landi ng Project, going from900 megawatts to 100 negawatts
and becom ng a nuch smaller part of the queue, their
responsibility for any overloads that show up in the
cluster study is likely to be pretty small, on the order
of that 9 percent or even a little bit nore than 9
percent, but not rmuch. So it further conplicates the sort
of CEQA requirenent for a downstreamfacility for which
the facility that -- for the powerplant that really only
is responsible for a small part of an overl oad.

PRESI DI NG MEMBER BOYD: M. Hesters, when you
tal k about responsibility, you know, inpinging upon a
qguestion in ny mnd about the difficulty for you and for

all of us in dealing with these cumul ative inpact-type of
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anal yses in that taken in isolation, this project, which
happens to be higher up in the queue, you know, nay result
in no inpact, but a subsequent project when added to that
cluster then maybe exacerbates the problem and creates a
pr obl em

So how is responsibility allocated therefor in a
situation like that? In ny mind it's kind of |ike the
first pig to the trough gets a free lunch. But maybe
that's sinplifying it beyond all reason

MR. HESTERS: That used to be the way it was.

But when you're | ooking at a cluster, the trough may now
be in the Energy Conmission's siting process. So the
first project in our process is then responsible for
maki ng sure that we have sone kind of environnmenta

anal ysis of all the downstreamfacilities for the cluster.

I"mnot an attorney. But that is a different way
to look at it.

PRESI DI NG MEMBER BOYD: Yeah. Well, it's not
uni que to transm ssi on providers.

Anyway, thank you.

HEARI NG OFFI CER KRAMER: So do you have in mind a
wor st - case anmount of systeminprovenents that woul d be
necessary to accomvodate these projects in the cluster?

MR, HESTERS: Possibly. W have -- at the start

of this process, the applicant provided a System | nmpact
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Study that was done solely for the purpose of their
project, a 960 negawatt conbined cycle tied in -- not
960 -- a little over thousand negawatts conbi ned cycle
connecting to Contra Costa.

That's about how nany negawatts we have now in
the cluster connecting to Contra Costa.

It's likely that we will see sone of those sane
i mpacts that they identified. That was essentially four
lines. | think we have themidentified in the -- in our
Staff Assessnent. |It's on | guess the top of page 5.5-8.
It totals about 49 mles of 230 kV lines that will require
reconductoring. It includes the Contra Costa - Brentwood
230 kV line, the Contra Costa - Wnd Masters 230 kV |ine,
the Wnd Masters - Delta Punp 230 kV line, and the Las
Posita punmp - Newark 230 kV line. And those lines are
pretty closely related to the Contra Costa substation

HEARI NG OFFI CER KRAMER: And was there a
reconducter that was required of those |ines?

MR, HESTERS: Yes.

HEARI NG OFFI CER KRAMER:  So do you have an
opi nion as to whether any inpacts of the reconductoring
activity could be -- well, could not be nmtigated to
i nsignificant |evels?

MR, HESTERS: | don't. | nean reconductoring is

usually a pretty straightforward process. For a |arge
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part the Public Uilities Comm ssion has been --
reconductoring fromsort of -- well, do | want to say
serious environmental analysis, because the inpacts are so
slight? The only time they require CIC ends or
Certificates of Public List --

HEARI NG OFFI CER KRAMER:  Conveni ence and
necessity?

MR. HESTERS: -- conveni ence and necessity is
when there is sensitive habitat or specific reasons to
require that | evel of analysis.

| don't know the area this well. [|'mnot an
expert in the biological inpacts or what types of habitats
are in this area and what other types of inpacts these
reconduct ori ngs woul d have.

HEARI NG OFFI CER KRAMER: Do you have any reason
to think though -- and, M. Mackin, you can add on -- that
there woul d be inpacts that could not be mtigated to
insignificant levels fromthat activity?

MR, HESTERS: | think it's unlikely.

MR, MACKIN: Yeah. [|'d just like to add that
Anne Connel |l provided a portion of the TSE testinony, or
an exhibit | believe to that testinony, that addressed
potential environmental concerns with reconductoring. So
t hat has been addressed. And | believe the testinony -- |

mean | should let her speak to it. But | believe the
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testinmony indicated that it could be mtigated -- fully
nmtigated.

HEARI NG OFFI CER KRAMER: Wl |, could she speak to
t hat ?

And al so could we identify which exhibit that
earlier study was that M. Hesters referred to?

MS. COTTLE: One of their responses.

Anne Connell is here and she can speak to this.

It m ght have been 14.

It's -- hold on one second.

I"'msorry. | think it was Exhibit 18. It would
be applicant's responses to staff data request set 2. And
it's in responses 64 through 69. | believe that's where
our environnmental analysis of the potential reconductoring
proj ect was provided.

HEARI NG OFFI CER KRAMER:  Thank you

Ms. Connell, did you want to add sonmething to

this di scussion?

MS. CONNELL: | was just going to confirmthat
that was correct. | believe that's true, and it was
Appendix Dto that -- to those responses to data requests.

Actually it's -- it's actually -- I"msorry.

It's Exhibit 9. It was the responses to the Data Requests
Set 1, and it was the Appendix D

MS. COTTLE: Thank you
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So Exhibit 9 responses is the applicant's
responses to the staff Data Requests Set 1. This is
i ncl uded in responses 37 through 45. And the actua
anal ysis of potential environnental inpacts and how t hey
could be mtigated is in Appendix D

HEARI NG OFFI CER KRAMER:  Which is in the exhibit
list. They're delineated as 9, sub G and N, as in Nancy.

M5. COTTLE: Yeah, it's 9 sub N, and then within
that, sub 1. Appendi x D1, Reconductoring the Project -
Prelim nary Environmental Analysis.

HEARI NG OFFI CER KRAMER: Ckay. Ms. Connell, did
you want to add sonething or --

MS. CONNELL: No, unless there's any questions.

HEARI NG OFFI CER KRAMER: Wl |, so then did you
conclude in that analysis that any potential inpacts of
t he reconductoring could be mtigated to insignificant
| evel s?

M5. CONNELL: Yes, | believe that is our -- was
our conclusion based on that prelimnary System | npact
Study that M. Mackin referred to.

MS. COTTLE: W do have a copy here, if you'd
like to confirm

HEARI NG OFFI CER KRAMER | can look at it later.

MS. COTTLE: Ckay.

PRESI DI NG MEMBER BOYD: While we've got these two
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transm ssion experts here, I'mgoing to ask a question

Presumi ng the cluster study bears out your
feelings that there mght be a very slight additiona
i mpact and this facility's responsible for about 9 percent
of that inpact, when would reconductoring actually ever
t ake place?

MR MACKIN:  This is Peter Mckin

| think what woul d happen is, assum ng that the
Phase 2 study says there would be sone reconductoring
requi red and then assuming that no one drops out of a
cluster at that point and they all go forward to be
constructed, then what woul d usually happen is the
utility -- there'll be LG As signed -- |arge generator
i nterconnection agreenents signed on each individua
generator. And those LA As will specify when certain
facilities will be constructed on, you know, the tinelines
and schedules, so that the facilities are in place in tine
so they'd be in service when the generation cones on |line
and they would be required to maintain reliability.

Now, what can happen is -- let's say, a project
cones on line or it could cone on line very quickly, and
another project in the cluster is going to take nuch
| onger to come on |ine, what can happen is the | SO or PGE
can corme up with an operational study or an operationa

pl an that says, okay, for the first generator com ng on
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line, these reinforcenents are not required for you. But
you're part of the cluster. You do have to pay for them
And then when the second generator then cones on line, the
facilities would be put in place. So they would have an
operational plan that would allow the generation -- one of
the generators, for exanple, to operate wi thout the
rei nforcenent being in place, even though they were
required as part of a cluster, because they're not
required for reliability with just that one generator. So
t hat can happen.

But in all cases and at all tines, you know,
reliability is maintained. The |ISO and PGE woul dn't
all ow a generator to interconnect w thout meking sure that
all facilities needed to nmaintain reliability are in
pl ace.

PRESI DI NG MEMBER BOYD: And you touched barely
upon what was going to be ny second question. And that's
paying for it. One of the things | just wanted to
understand i s, when and how is the financia
responsibility determ ned and when is payment actually
made?

MR MACKIN. Ckay. Well, | can address | think
the requirenents of the LA P. But as it pertains
specifically to Mrant, | think maybe one of the other

w t nesses shoul d address that.
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So are you asking me about just the LA P, the
| arge generator interprocess, or nore specifically --

PRESI DI NG MEMBER BOYD: Well, | think |I'm asking
t he bi gger question.

MR, MACKIN: Ckay. So that's --

PRESI DI NG MEMBER BOYD: So why don't you answer
your piece and then we'll go to the Mrant and I'll pick
it up fromthere.

VWhat |"'mtrying to get in the record is that
there are processes that woul d provide for the financing
of any of these type of nodifications to the transm ssion
systemthat woul d take place that were deened to be
necessary, and therefore there's not a worry for
permtters to have with regard to, oh, what if, you know
is that -- howis that going to get paid for.

MS. COTTLE: If | may. Wouldn't it be helpful to
explain the collateral requirenents in that context?

MR. MACKIN:  Yeah, that's what | was going to do.

So what we have in the LGP, there's the Phase 1
study whi ch has been conpleted. And once that study is
conpleted, there's a variable requirenment for collateral
There's three options. And one of themis 15 percent of
the total cost of the network upgrades have to be -- and
it has to be put up as a deposit, or $20,000 per negawatt

or $7,500, 000, whichever is less, but no | ess than
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$500,000. That's at the end of Phase 1, that has to be
deposited for each generator in the cluster. Their cost
responsibility, they have to put up that collateral

Then after Phase 2, there's additiona
requirements that -- and there's also requirenents for the
interconnection facilities thenselves, which are the
facilities that you directly -- are directly required to
i nterconnect the facility, the variable requirenents
just discussed before the network upgrades which are the
downstream facilities.

And then for Phase -- after Phase 2 is done, you
have 180 days to conme up with the collateral. And that
collateral requirement is 30 percent of the cost estimate
of the network upgrades, either -- it's the snaller of
what was identified in either Phase 1 or Phase 2. So if
in Phase 2 the cost requirenment goes down, then your
collateral requirement is 30 percent of that |ower nunber
But, again, in no event is it less than $500, 000.

And then there's -- the sane requirenent is 30
percent for the interconnection facilities. So you've
got -- after Phase 2 nowit's 30 percent, 30 percent.

And then, finally, it says -- in the tariff it
says, "On or before the start of the construction the
applicant has to put up a hundred percent of the

requi renent for the network facilities and the
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i nterconnection facilities." So in other words, before
construction starts on the -- that's construction starts
on the facilities that are required, not construction
starts on the plant -- a hundred percent has to be put up

So that should cover the cost of all those
facilities.

MR, HESTERS: It is inportant to note that once
t he powerplant starts operating the generator -- the
generator is conpensated for the network upgrade costs,
plus a small bit of interest. But in the long run
sonet hing that actually inproves the network, the
rat epayers were paying for it.

PRESI DI NG MEMBER BOYD: | was going to say,
ultimtely we pay for it. But it's financed, and that's
what | wanted to make clear for everybody if |I had a
guesti on about that.

So |'msatisfied, unless the applicant wanted to
add any nore.

MS. COTTLE: Well, the only other thing | guess
woul d just maybe ask for confirmation of is that given
that this Phase 2 study will be done as a cluster study,
maybe the witnesses could confirmthat, except that other
contracts in the cluster are before the Energy Conmi ssion
any downstream i npacts woul d be evaluated -- the sane

upgrades potentially could be eval uated as your part of
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the review of the other projects in the clusters. |Is that
accurat e?

MR. HESTERS: Yes. W only need to do them once,
but it seens |ike at sone point we do need to do them

PRESI DI NG MEMBER BOYD: Okay. Thank you.

HEARI NG OFFI CER KRAMER: Ckay. Unl ess sonebody
has sonething nore to add fromstaff for the applicant on
transm ssi on system engi neering, we're satisfied.

Ms. WIllis, did you say sonething about typos
before we started today?

SENI OR STAFF COUNSEL WLLIS: Yes, M. Geenberg
brought up a few typos in the waste section

HEARI NG OFFI CER KRAMER: (Okay. Let's have him
come forward.

Were you here to be sworn?

DR. GREENBERG Yes, | was.

HEARI NG OFFI CER KRAMER: Okay. Do | need to
wite these down or are you going to subnit themin an
eMai | or sonething?

DR. GREENBERG Well, they're fairly easy.

This is Alvin Greenberg. |'mthe author of the
Wast e Managenent Section for staff.

They were inadvertently inserted by a staff
assistant. So | had no know edge of themuntil | saw t hem

printed out. And it's just additional wording that
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sonehow made its way into nmy section. So it's nothing
that needs to be changed, just nerely del eted.

Page 4.13-17. You look at the narrative there
under the headi ng "l npact on Existing Waste Di sposal Site
Facilities," you'll see two paragraphs starting with
"verification." W have no idea how that got in there,
but the words "verification" should not have been in
t here.

HEARI NG OFFI CER KRAMER: G ve ne the page again.

DR. GREENBERG 4. 13-17.

HEARI NG OFFI CER KRAMER: And that sounds like the
word style sheet problem but...

DR. GREENBERG Hearing Oficer Kramer, if | made
the mstake, I'd owmn up to it. But | don't know how t hat
got in there.

And then if you go 4.13-19, Response to Agency
and Public Comments. There's a second paragraph there
concerning a eucal yptus tree -- or a row of eucal yptus
trees. Sonehow that got inadvertently added into waste
management. And it really belonged in traffic and
transportation.

HEARI NG OFFI CER KRAMER: And is it in fact
already in traffic and transportation?

DR GREENBERG That | don't know.

SI TI NG PROJECT MANAGER MONASM TH:  No.
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HEARI NG OFFI CER KRAMER: |'m going to ask M.
Monasmith to just docket a little cheat sheet for these
changes.

Those are the two?

DR GREENBERG That is it, sir.

HEARI NG OFFI CER KRAMER: Okay. Thank you.

Bef ore we take public comment, do parties have
any ot her business we need to discuss?

MS. COTTLE: W had prepared sone short direct
testinmony just as -- for purposes of providing some
i nformati on we thought m ght be of interest to the
Conmittee. W can proceed with that if that's acceptable.

| can tell you the topics we're planning to
address, if you'd like to hear that first.

HEARI NG OFFI CER KRAMER:  Yeah, | think that woul d
be good.

So what are the topics?

MS. COTTLE: W wanted to clarify or | guess just
sunmari ze i nformati on about the project design and what
the project is capable of doing operationally, why Mrant
sel ected the design that it selected, nmeaning the sinple
cycle peaking facilities.

W have a little bit of comment on the fact that
Marsh Landing is a separate project from Contra Costa.

They' re i ndependent. But Marsh Landing does facilitate
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the retirenment. And then we're going to explain how that
occurs.

And we've had sone information on the
conversations that we have had with the vendors to confirm
that the amonia slip limt of 5 parts per mllion we
could not obtain a guaranty for that because they don't
believe it's achievable -- does not commit that it's
achi evabl e.

MS. CONNELL: We're going to introduce our
exhi bit about the ERCs and whi ch ones woul d be
surrendered. And then provide a little information about
t he project schedul e.

HEARI NG OFFI CER KRAMER:  How | ong do you think
you'll need for that?

MS. COTTLE: W were estimating about 20 m nutes.
We can try and nmake it.

HEARI NG OFFI CER KRAMER: Pl ease, go ahead.

MS. COTTLE: Ckay.

HEARI NG OFFI CER KRAMER:  And in the meantine, if
anybody wants to nmake a public comrent, if -- you don't
have to, but if you want to fill out one of these blue
cards, it's helpful. The public Advisor has sone or
they're at the table on the other side of the wall in the
back.

MS. COTTLE: This testinony would be provided by
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Jonat han Sacks, who's already been sworn. And he's our
wi tness for a nunber of different areas, including project
description. He also did provide the testinony on the
amonia slip issue in part of the air quality testinony.
JONATHAN SACKS

was called as a witness herein, and after

first having been duly sworn, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY M5. COITLE

So | would just start by asking Jonat han.

M. Sacks, could you briefly describe the Marsh
Landi ng Generating Station, just the power generating
facility portion of the project.

MR, SACKS: Thank you.

The Marsh Landing Generating Station is a peaking
facility consistent four Sienmens 5,000 anp conbustion
turbi nes operating sinple cycle node. Each turbine is
capabl e of produci ng approxi mately 190 negawatts, with the
facility having a namepl ate capacity of 760 nmegawatts
Mar sh Landi ng Generating Station holds a nmaxi num annua
capacity factor of 20 percent.

MS. COTTLE: And can you explain how the permt
conditions that are proposed in the air district's fina

determ nati on of conpliance and the Revised Staff
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Assessnent ensure that the project won't operate at nore
than a 20 percent annual capacity factor?

MR, SACKS: Certainly. There's multiple permt
conditions that insure the project cannot exceed a maxi num
annual capacity factor of 20 percent. There are
conditions related to the hours of operation as well as
t he em ssions.

For exanple, AQ 15 specifies that the maxi num
nunber of hours the facility can operate; Permt
Conditions AQ 14, 22, 23, and 24 all relate to the annua
emssion limts of the facility as well as specifying that
these em ssions will be nonitored and tracked by the
facility to ensure conpliance with those linits.

MS. COTTLE: You said that the four conbustion
turbi ne generators will operate in sinple cycle node. Can
you explain what sinple cycle node neans?

MR, SACKS: Sinple cycle node neans that the
conbustion turbines are used to generate electricity and
t hen the exhaust expelled through the stack

The ot her typical node, and what this is in
contrast to, is a conbined cycle node where waste heat is
used to generate steamin a heat recovery steam generator
which is then used to turn a steam turbine.

MS. COTTLE: We talked about this facility

being -- intended to be a peaking facility. Can you
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explain what a peaking facility is designed to do?

MR, SACKS: A peaking facility is designed to
supply electric energy at the tines that it's npost needed
by the system

The Marsh Landi ng Generating Station is capable
of starting up very quickly to neet peak demands and then
shut down very quickly when it's no | onger needed. This
allows for a surgical operation of the units to mninize
operating tines and, hence, enmissions fromthe units to
only those times when the energy fromthose units is
actually needed by the system during tines of high
tenperatures, local transnission systemreliability
i ssues, or when energy nmay not be avail able from other
resources, nanely, intermttent resources, which are not
di spat chabl e.

MS. COTTLE: Thank you

Are there reliability services that this
project can provide that are sonehow nore beneficial than
per haps m ght be obtained froma conbined cycle facility?

MR. SACKS: The primary benefits of the Marsh
Landi ng Generating Station in its configuration is that it
is able to respond very rapidly to neet system needs,
especi ally at peaks or when other issues are going on in
the systemas | identified previously.

Sone of the services that the Marsh Landing
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Generating Station will provide include services to the
California | ndependent System Operator, such as
non-spi nni ng reserves in regulation services.
Non-spi nning reserves is the nunber of negawatts that are
available froma facility within ten mnutes. Each of the
four turbines of the Marsh Landing Generating Station will
be capabl e of achieving 150 negawatts in ten m nutes.
Regul ati on services are the rate of change of nmegawatts in
a mnute. Each unit is capable of providing up to 30
megawatts per minute of regulating services -- regulation
servi ces.

The Marsh Landing facility therefore is capable
of providing up to 120 negawatts per minute of regulation
services. This is nobre non-spinning reserve of
regul ati ons services than can be provided by existing or
proposed conbi ned cycle plants that |'m aware, including
those with fast start capability.

MS. COTTLE: Are there other benefits of building
a sinple cycle facility as conpared to a conparabl e
conbi ned cycle facility?

MR, SACKS: From a consuner perspective, there is
significant cost benefits, because a sinple cycle facility
is considerably | ess expensive to build. A conbined cycle
facility with a conparabl e naneplate capacity is likely to

cost 1 1/2 to 2 times nore to build than this project.
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That increased capital cost is reflected in the
price that's ultimately paid by consuners. While that
cost differential can be justified for internediate and
base-load units due to their higher fuel usage, for
pur poses of meeting peak demand a sinple cycle facility
like the Marsh Landing Generating Station offers a
significant value to consuners as conpared with a conbi ned
cycle facility.

In addition, although sinple cycle technology is
| ess efficient than conbi ned cycle technol ogy, a sinple
cycle facility will have a | ower total annual enissions of
GHG and other pollutants. As | said earlier, thisis
related to its dispatch at a | ower annual capacity factor
and the ability to surgically operate the units to neet
denmands.

It's also a function of quick start
characteristics that |'ve described which allows the
facility to turn on and turn off quickly.

MS. COTTLE: How did Mrant select the design for
t he project?

MR, SACKS: Mrant participated in the 2008 P&E
| ong-term Request for Offers. W subnitted nore than one
project configuration into that Request for Offers. The
Mar sh Landi ng sinple cycle configurati on was announced as

a winner by PGE in that Request for Ofers. This is why
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we anended our original application in Septenber of 2009
to reflect the current project design

The testinobny that PGE has filed at the CPUC as
wel |l as testinony fromother parties indicates that the
Mar sh Landi ng project was a clear w nner of the 2008
| ong-term RFO based on the ability to neet P&E' s
identified needs for dispatchable, fast-ranping
capabilities, and based on superior econonics and val ue
froma ratepayer perspective

Based on P&E s testinony, the Marsh Landi ng
sinple cycle configuration is the project that best net
P&E s identified need at the | owest cost.

M. COITLE: Did Mrant also submt a proposal to
build a conbined cycle project in P&E s RFO?

MR, SACKS: Yes. But P&E selected this peaking
facility as a wi nning project.

MS. COTTLE: W also wanted to just explain a
little bit how the Marsh Landing Generating Station
relates to the Contra Costa powerplant, and in particul ar
the planned retirement. So | was going to ask --

PRESI DI NG MEMBER BOYD: Could | ask a question
before you nove to a slightly different topic?

M5. COTTLE: Yes, of course.

PRESI DI NG MEMBER BOYD: | have a coupl e

guesti ons.
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What are the heat rates of these units? Could
you rem nd ne?

MR SACKS: The base-load heat rate of these
units is about 10,500 BTU per kil owatt hour.

PRESI DI NG MEMBER BOYD: And heat rate of
equi val ent conbi ned cycl e?

MR SACKS: |s sonewhere around 7, 000.

PRESI DI NG MEMBER BOYD: And you mentioned because
it's a peaker that the net em ssions would be |ess than a,
you know, base-load combined cycle plant. Does that hold
true also for the ammonia slip that we were tal ki ng about
earlier, that even though a greater percentage in the eyes
of some people is being allowed, that at a 20 percent
capacity factor would the net em ssions of ammonia be |ess
than if you had built the combined cycle facility?

MR, SACKS: Yes, sir. That is what we expect.

PRESI DI NG MEMBER BOYD: Thank you.

MS. COTTLE: M. Sacks, will the Marsh Landing
CGenerating Station be part of the existing Contra Costa
power pl ant ?

MR, SACKS: No. The Marsh Landi ng Generating
Station will be located on a site that is adjacent to the
exi sting Contra Costa powerplant, a facility that is owned
and operated Mrant Delta LLC. Mrant Marsh Landing and

Mrant Delta are separate and entities that are both
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owned, directly and indirectly, respectively, by Mrant
America, Inc., and then held by the ultinate parent
conpany, M rant Corporation

M rant Marsh Landing and Mrant Delta have
i ndependent finances, independent contractual obligations
and operations. Contra Costa powerplant and Marsh Landi ng
will at all times be operated separately and independently
from each other.

Mar sh Landi ng Generating Station will have its
own natural gas supply line and nmetering station, its own
el ectrical interconnection, its own control room its own
wat er supply and waste water di scharge connection, its own
i ndependent contractual arrangenents covering the sale of
the power -- of its power output as well as independent
financing contracts in place.

MS. COTTLE: In your witten testinobny, you
stated that Mrant Delta has agreed to retire the existing
units 6 and 7 at the Contra Costa powerplant that's al so
been addressed in the Revised Staff Assessnent.

Can you explain howthat retirement will be
enf or ced?

MR, SACKS: Certainly. Mrant Delta agreed to
the requirenment to shut down at the end of the day on
April 30th, 2013, as part of the tolling agreenent that is

executed with PGE. That tolling agreenent is currently
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pendi ng approval before the CPUC in the sane proceeding as
the Marsh Landi ng PPA. The sane proposed decision that
woul d approve the Marsh Landi ng PPA woul d al so approve the
tolling agreenment for the Contra Costa powerpl ant, which
i ncl udes this provision

Ones that approval is final, the tolling
agreenment provides for PGE to purchase the output of the
Contra Costa units through the end of the day on Apri
30th of 2013.

At that time, Mrant Delta's contractually
obligated to shut down and permanently retire the Contra
Costa power pl ant unless the CAI SO were to deternine that
the Contra Costa powerplant is required for reliability
purposes and steps in to prohibit the retirenent -- the
pl anned retirement of these units.

Mrant Delta has submitted an application to the
Bay Area Air Quality Managenent District to anmend the air
permt for the Contra Costa units to include the
condi tional shutdown requirenent for Contra Costa units 6
and 7 in those units' air permt.

The CAI SO has also recently sent a letter to the
air district, the BA AQWD, stating that it does not
foresee a need to require the continued operation of
Contra Costa powerplant units 6 and 7 after April 30th of

2010. And that letter has been submtted and marked as
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Exhi bit 44 for the record.

MS. COTTLE: Thank you.

I f anyone were to suggest that there should be
sone kind of permit condition for Marsh Landi ng that
requires the retirement of Contra Costa units 6 and 7
what would the effect of that type of pernmit limt be?

MR, SACKS: Such a pernmit condition would
severely inmpair and potentially preclude the ability to
finance the Marsh Landing Generating Station. As we
di scussed earlier, the Marsh Landing Generating Station
woul d be financed on a non-recourse basis, which is also
known as a project financing. The project |lenders wll
requi re Marsh Landing to own or have contractual contro
over all requirenents to construct and operate the
proj ect.

Because neither Marsh Landing -- Mrant Marsh
Landing nor its lenders will have rights or recourses to
Mrant Delta or the ability to control Mrant Delta such
torequire it to shut down the Contra Costa powerpl ant,
any pernmt condition that would require action by Mrant
Delta in Mrant Marsh Landing's pernit is likely to inpair
or preclude financing.

There is no need furthernmore for such a permt
condition, because Mrant Delta has already requested an

amendnment to its air pernit that requires the retirenent

EHLERT BUSI NESS GROUP (916) 851-5976



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

54
on the sane terns that are contained in the tolling
agreenment with Contra Costa powerplant.

MS. COTTLE: So when parties have stated in this
proceedi ng that construction of Marsh Landi ng provides a
benefit by facilitating the retirenent of units 6 and 7 at
Contra Costa powerplant, how is that accurate given that
there's no permt condition that requires the retirenent
associated with this project?

MR SACKS: That is accurate because of the
permt condition that Mrant Delta has subnitted to the
air district, as well as the contractual |anguage in the
tolling agreenment with PGRE

MS. COTTLE: And if Marsh Landing cones on line,
what is the effect that's had on the 1SO s deternination
of whether or not Contra Costa powerplant is still needed?

MR SACKS: The 1SOin a letter that's marked as
Exhi bit 44 states that they do not foresee a need for
either Contra Costa units 6 or 7 after the Marsh Landi ng
power pl ant were to becone operati onal

MS. COTTLE: So the construction of Marsh Landi ng
nmakes it nore likely that the | SO woul d concl ude t hat
these units are no |onger needed; is that correct?

MR. SACKS: Yes.

MS. COTTLE: Thank you

We did already talk about Exhibit 43, which is a
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tabl e showing the em ssion reduction credits, the
certificates that Mrant has available to be surrendered
to provide the required offsets for Marsh Landing's
em ssions, as we've discussed earlier

M. Sacks, could you just explain what Exhibit 43
shows briefly.

MR, SACKS: Certainly. Exhibit 43 shows each of
the pollutants for which emission reduction credits are
being required. It shows the quantity of offsets that are
being required per the Bay Area Air Quality Managenent
District's final determnation of conpliance, as well as
staff's Revised Staff Assessnment. |t shows the three
certificate numbers which are relevant to this proceedi ng
and it shows the credits that are currently owned, the
current -- the credits that are to be surrendered, and
then the credits that would be remaining on each
certificate followi ng their surrender

I will note that these are three of the
certificates that Mrant owns. There are additiona
credits that Mrant owns that are in excess of those
needed for this project. And those hol dings are not
reflected on this table.

MS. COTTLE: So can you confirmthen that M rant
has access to sufficient ERCs to satisfy all of the

requirenents for offsets that are required in the FDOC and
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the Revised Staff Assessment?

MR, SACKS: Yes, Mrant currently owns nore than
sufficient credits to off -- fully offset the em ssions
that are being required by both the air district and staff
inits Revised Staff Assessnent. You see that in the
"Total " colums on Exhibit 43 as well as the check
statenent that the em ssions are being fully offset.

MS. COTTLE: Thank you.

MR, SACKS: If | could just add al so, that the
credits that are being shown, the footnotes of Exhibit 43
indi cate the sources of each of those credits. And that
while certainly not a requirenent, these are local credits
with the vast majority coming from Anti och and Martinez in
the i mMmediate area and a snall nunber coming from San
Leandro, which is also within the Bay Area.

MS. COTTLE: Thank you

Now, we're just going to provide a little bit of
addi tional information about the ammonia slip linmt, which
has been di scussed al ready.

M. Sacks, did you review the proposed condition
that was included in the April 26th Staff Assessnent for
amoni a slip em ssions?

MR, SACKS: Yes, | did. | reviewed that proposed
condi tion and discussed it with staff, M. Birdsall

extensively at the May 4th, 2010, workshop. At that
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wor kshop we went over at length the reasons why the
proposed limt was not proper for this project.

Leading up to that meeting, | had nany neetings
and discussions with both our EPC contractors as well as
the potential SCR vendors that would be supplying the SCR
to this project as to whether the Marsh Landi ng Generating
Station could neet an ammonia slip linmt of 5 ppm and
whet her the vendors woul d guaranty that limt.

For sinple cycle units using frame-type turbines,
in other words |large-type turbines like these are, the SCR
vendors and the EPC vendor were not willing to guaranty
that the project would neet a 5 ppmlimt because of the
tenmperature of the exhaust, the volume of exhaust, and the
m xi ng associated with the introduction of dilution air,
and as well as the issues that were raised by M. Birdsal
and M. Lusher.

MS. COTTLE: And were the results of your
conversations with vendors and your analysis included in
witing in witten docunents that were submitted in this
proceedi ng?

MR, SACKS: Yes, they were.

MS. COTTLE: And can you identify where that
witten explanation is found.

MR, SACKS: That witten explanation was

submi tted and docketed on May 24th in the applicant's
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comrents to the staff assessnent.

MS. COTTLE: And did you include letters fromthe
EPC contractor and the SCR vendor expl aini ng what you've
j ust recounted?

MR, SACKS: Yes, they did.

MS. COTTLE: Ckay. | have a few -- our last |line
of just presentation has to do with the contractual
obligations and the schedul es for the project.

So, M. Sacks, your testinobny on project design
states that you're sponsoring Exhibit 35, which was a
letter actually from counsel notifying the Conmittee of
certain contractual deadlines for the Marsh Landing
Project. Are you familiar with the facts as presented in
that letter?

MR SACKS: Yes, | am |1've been a | ead nenber
of all of the contract negotiations associated with the
Mar sh Landi ng Generating Station, including those with
P&E as the off-taker as well as Sienens, our equi prent
supplier, and Kiewit Power, our EPC contractor.

MS. COTTLE: Can you describe the contractual
arrangenents that are in place for this project?

MR SACKS: Yes. As | nmentioned, Mrant Marsh
Landi ng has executed a power purchase agreement with PGRE
for the output of the Marsh Landi ng Generating Station.

That power purchase agreenent requires Mrant Marsh
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Landing to construct the Marsh Landing Generating Station
as a sinple cycle facility consisting of four conbustion
turbines. The executed PPA is pending before the CPUC

A proposed deci sion that approves the M.GS, Marsh
Land Generating Station, PPA has been circul ated for
conment by the CPUC. And we expect the CPUC to approve
the PPA in late July.

M rant Marsh Landi ng has al so executed a turbine
supply agreenment with Sienens, who will be the
manuf acturer of the four gas turbines.

We al so have executed an engi neering procurenent
and construction contract with Kiewit Power, the
construction contractor that is responsible for building
the Marsh Landi ng Generating Station and procuring the
ot her maj or equi pnent such as the post-conbustion em ssion
control technol ogi es.

MS. COTTLE: So is it correct to say that Mrant
has executed and finalized all of the major contracts that
need to be in place in order to support financing and
al l ow construction to begin?

MR SACKS: Yes.

MS. COTTLE: And when do you plan to start
construction assumng that a license is issued in this
proceedi ng?

MR, SACKS: CQur current plan provides for us to
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start construction as early as the end of this year

We need to release Sienens to start ordering |ong
lead tinme parts and materials in order to initiate the
process of fabricating the turbines this fall in order to
mai ntain the current project schedule and to neet the
deadlines in the PPA

MS. COTTLE: And to keep to that schedule what is
t he date by which you would ideally, well, obtain a
Commi ssion |icense, M. Sacks?

MR SACKS: In the letter we had asked the
Conmi ssion for a decision in this proceeding by the end of
August .

MS. COTTLE: And that allows you to stay on your
current construction schedul e?

MR, SACKS: Yes, it'll allow for the necessary
financing to be in place to support the paynents necessary
to start the turbine manufacturing process and allow for
the project to be constructed in the tinme expected.

MS. COTTLE: Thank you

That concludes our witten presentation -- our
direct presentation, unless the Committee has questions.

PRESI DI NG MEMBER BOYD: No questions. Thank you
Very educati onal

HEARI NG OFFI CER KRAMER:  You know what? | just

di scovered maybe one problemw th the exhibit list.
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MS. COTTLE: Yeah, | think there's a -- an
exhibit? 1Is it mssing or m snunbered?

HEARI NG OFFI CER KRAMER: Wl |, exhibits 41 and 42
| ook to be the sane animal.

M5. COTTLE: Yes.

HEARI NG OFFI CER KRAMER:  And if staff is willing,
what we can do is Ms. Cottle can head over to ny office,
| ook at the big box of exhibits, and just work that out.

Ms. COTTLE: | have them here al so.

HEARI NG OFFI CER KRAMER:  So |'m proposing to do
this off Iine, unless staff objects.

SENI OR STAFF COUNSEL WLLIS: W have no
obj ecti on.

HEARI NG OFFI CER KRAMER: Okay. So we'll take
care of that after the hearing.

And of course attached to the proposed decision
there will be an updated exhibit |ist.

So then that | eaves us with the opportunity for
public coment.

| have four cards so far.

Tom Hansen from | BEW Local 302. Are you here?

Woul d you cone to the m ke.

MR. HANSEN:. Thank you. My nane's Tom Hansen. |
work at | BEW Local 302. W represent the electricians in

Contra Costa County. W have 1500 nmenbers there.
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W' ve cone here -- 1've cone here to support the
project of the Marsh Landing Project in their nane. Marsh
Landing is an inportant project. It will augment the
renewabl e portfolio that the State of California is trying
to put in place. Some days the wind' s not going to bl ow
or sonetinmes the sun's not going to shine. So we're going
to need projects like this in place that are nodern plants
that will be able to run clean and efficient when those
t hi ngs are not occurring.

This is going to have nodern technol ogy. And as
it says, going to replace outdated equi prent which is al so
going to probably drop the carbon footprint also, which
woul d be good for the Bay Area.

This is an appropriate location. This area is
al so an industrial site. W've had a |ot of chem ca
plants in this area, paper mlls. This has been a heavy
industrial area. So placing a plant like this is actually
going to go with what has been historically used in this
area. It's not putting -- it isin a browfield, not a
greenfield. So it is actually using what is already in
that community but in a nuch better way, because it's
going to be nmuch cleaner than the heavy industry that was
there in the past.

For our point, fromthe IBEWs point, the

electrician's point, this means work. Qur nenbers are
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going to get to go to work. Especially in this econonic
time, this is like a local stinulus package for the
construction conmunity in Contra Costa County. And this
one is being supplied by the private sector. So we're
getting private sector into our econony and getting our
peopl e back to work.

And the other part of this for us is it's also
trai ning opportunity for our apprentices. CQur
apprenticeship is a five-year programor a place to start
out doing hel ping. They go into comercial work and they
finish up with a hand in industrial. And this is a
state-of-the-art plant and where they' Il be able to learn
the state-of-the-art nmotor control and process control
So this would be a good opportunity for our apprentices to
go to work on this project also.

So we'd like your support of this project. Thank
you.

HEARI NG OFFI CER KRAMER:  Thank you

George Kikes from Plunbers and Steanfitters 342,

I think.

MR, KIKES: Yes, CGeorge Kikes. |'ma business
agent there. W're located in Concord. W have 3100
menbers, many of themliving in Contra Costa County. And
we're in full support of this project. W'd |like to do

this project. W can do it safety and we can do it
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efficiently for you.

Thank you.

HEARI NG OFFI CER KRAMER:  Thank you

Tom Baca of the Boil ermakers |International

MR. BACA: Everything that guy right there just
sai d.

I''m Tom Baca, |'mthe International Vice
President for the International Brothers of Boil ermakers.
We build boilers in the United States and Canada.

Despite what these electricians say, | just want
to clear it up right here. They run the little wires to
the houses. W nmake the electricity. The boil ermakers
buil d boilers.

We have boilermakers in Pittsburg, California, is
where our local. | used to be the business manager. And
| don't need -- you know, | say after all this as a
t hi rd-generation boil ermaker and having 42 years in the
trade, it was very interesting, parts of it.

And | appreciate these conmi ssioners taking your
time to do this day in and day out.

You know, ny dealings with Mrant, they're -- you
know, we deal with a | ot of conpanies, obviously a |ot of
power conpanies all over the United States and Canada. My
dealings with Mrant LLC here in California is they're a

et hi cal conpany. They're very conmmunity-oriented conpany.
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They care about the conmunity. That's inportant to ne,
because ny offices are in Concord even though | represent
the 13 western states, and | reside in Concord and
Martinez, California.

So, you know, we support the project for all the
reasons that -- they're taking dirtier units off line,
they're putting these on. |It's going to be nore
efficient. There's going to be less water use. You know,
all the things you all know and all the things your people
here have said, much better than | could, your experts

So we support the project for jobs, good paying
union jobs with pensions and benefits, health -- you know,
health and welfare for our menmbers. But it's just a great
project. | mean | know you're | ooking at and you can see
that there's -- | don't see the downside to it.

And the upside is not only the union jobs but al
of the -- what's great for you is going to go out -- the
residual jobs out in the community and the ongoing jobs.

So thank you for taking your tine, and
appreci ate being able to speak to you

Thank you.

HEARI NG OFFI CER KRAMER:  Thank you for giving ne
the pronunciation of Greg's nane. | was pretty afraid
was going to nmangle it.

Greg Feere.
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MR, FEERE: Great on the pronunciation

Good afternoon, Chairman of the Board, nenbers of
the Conmission. M nane is Geg Feere. |'mthe head of
the Contra Costa Buil ding Construction Trades Council.
We're made up of 30 construction trades and approxi mately
35, 000 building tradesnmen and wonen.

Unfortunately, right now we're facing sonewhere
in excess of 30 percent unenploynment. The downturn in the
econony has hurt us dramatically, probably rmuch worse than
anybody in the enpl oynment sector.

And every tinme we turn around, you know, in the
econonmy we hear this race to the bottom W' ve got just
the opposite fromMrant and this project. W have got
over the years - and |'ve been here for a long tine, and
happen to live in the community where this project's going
to be built - we've got nothing but full cooperation
We' ve maintained the existing facilities and we've built
every single construction -- or major construction project
and powerplant in Contra Costa County for the last 20
years that |'ve been around.

We finished up the Gateway project with PGE with
101.4 million hours without a |lost-time accident.

But nmore inportantly, right now the social and
econom ¢ inpacts for this project are dramatic. Every day

| get people asking, "Wen are these projects going to
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happen?" This project is opportunity. More than
opportunity. It's hope, if people know that there's job
down the road. And the timng of this is actually really
good. If it's right before the holidays, this would be
the very best Christmas present that any fanmily or wife or
child could ask for, having their parent go to work

And so we're really hopeful that this project can
go forward, actually sooner than naybe they would Iike,
but we're were all for it. And, you know, one thing that
it never really cones out a whole lot of the tines, but
for every one construction job, there's roughly three
secondary jobs. So there's a |lot of people that you never
see on the projects that are actually benefiting. And the
conmuni ty needs these things badly.

The Community Benefits Agreement that Mrant has
worked out with the Cty of Antioch and the county are
dramatic. | mean if you look at the city, these cities
are shutting down. There's no -- in Antioch, where
live, they close down city services on Fridays. They have
no operational nonies. It's really pretty sad.

But, on the good part, you know, | think hope's
on the way. We've worked out a project |abor agreenent
successfully with Mrant. |It's been nothing but ful
cooperation. There's a 30-year nmintenance agreenent to

mai ntain these facilities. Hopefully somewhere down the
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road t hese young nmen and wonen that take over the projects
will ook back and they'|ll say, "The head of that building
trades guy wasn't such a dunb guy after all. And he's
provi ded them job opportunities for the future."

So | would hope that you would not only approve
this project but as quick as possible. And we can put
Californians back to work

Thank you.

PRESI DI NG MEMBER BOYD: Thank you

HEARI NG OFFI CER KRAMER:  Thank you

That exhausts ny speaker cards.

Does anyone else here in the roomwith us wish to
make a public comrent?

Seei ng none.

PRESI DI NG MEMBER BOYD: | think at this tine
shoul d do something | neglected to do at the beginning
when we were referencing elected officials. But | should
note for the record - and | don't think this has been
docketed because it's dated just yesterday - but we as a
conmittee are in receipt of a letter from Congressman John
Garanendi in support of the project. So | just wanted to
nmention that for the record. And we'll see that it's
docketed for this particul ar case.

So thank you.

HEARI NG OFFI CER KRAMER: Ckay. Now let's go to

EHLERT BUSI NESS GROUP (916) 851-5976



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

69

the fol ks on the tel ephone.

Does anybody on the tel ephone on WebEx wish to
make a public comrent?

Goi ng -- okay. Thank you

Do the parties have any ot her business we need to
di scuss before we cl ose up?

Ms. COTTLE: | do not.

SENI OR STAFF COUNSEL WLLIS: No, we don't.

HEARI NG OFFI CER KRAMER: (Okay. Then we can cl ose

PRESI DI NG MEMBER BOYD: Well, thank you
everybody, for being here. This has proven to be a very
pl easant experience today. And my voice has cone back a
little bit.

(Laughter.)

PRESI DI NG MEMBER BOYD: Due to resting it and
maybe a little hot tea

| neglected to nmention to wel conme to
California on -- or into Sacranento on July 1st, the first
day of the new fiscal year, for which the State of
California doesn't have a budget. |[|'m glad sonebody paid
the electric bill

Frankly, we don't know whether -- we
conmi ssioners don't know whet her we're working for

nothing. This time |last year we were working for nothing.

EHLERT BUSI NESS GROUP (916) 851-5976



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

70

And the staff has been told that they'll be working --
they' re working for mnimmwage. So | salute themfor
coming to work in any event.

But you'll find your Energy Conmm ssion staff are
a very dedicated group of people who are facing the
| argest powerplant setting case workload in the history of
this organi zation, at a tinme when a | ot peopl e need jobs
and at a time when, you know, we can't hire nore people.
We don't have enough noney. And we have gone through
furl ough Fridays for a long tine. Starting tonorrow,
well, | guess we're going to be at the office. So | guess
we don't have furl ough Fridays anynore. And peopl e have
been living with 14 percent pay cuts for quite sone tinme
now.

So we're glad to do what we have to do and
eval uate these types of projects in accordance with the
| aw t hat provided for the Energy Conmi ssion and its siting
process and gave the Conmission the authority to have a
CEQA process, which seens | aborious to a | ot of people but
actually saves a lot of tinme and a lot grief for sone
fol ks.

So | thank you all for your participation. And
we | ook forward to maki ng our final evaluation and noving
this case on as rapidly as possible.

Cee, | don't think | have a hearing case anynore.
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But that will be nice for a change

And, again, | thank Mrant for their
presentations, and they' ve been very forthcom ng and we
appreciate that. And always to the staff for their hard
wor k.

And | appreciate the good discussion we had with
the air quality issues. And | appreciate the Bay Area
District being here and present today.

So unl ess ny co-chair has any comments, then
e --

HEARI NG OFFI CER KRAMER: | have one nore thing.

PRESI DI NG MEMBER BOYD: And M. Kraner will --

ASSCCI ATE MEMBER DOUGLAS: |'I1 just nake a brief
closing comment, first by piling on Comn ssioner Boyd's
conment s and agreei ng thoroughly with himand joining him
in thanking all of you and particularly those of you who
cane here to Sacramento to be here in person and deliver
public comment. That's always very value and we really
appreciate it when you do that.

Wth that, Hearing Oficer, that will conclude ny
cl osing comrents. Thank you

Hearing O ficer Kramer.

HEARI NG OFFI CER KRAMER:  (Okay. Just for the
record, on the subject of public comments, this will be

the close of the evidentiary hearings. And what we said
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in the notice of these hearings was that we woul d not take
any public comments after this point in tinme. However,
there is another opportunity once the presiding nenber's
proposed deci si on conmes out for people to coment.

So what we want people to do who may have a
comment in their heads that they haven't nade yet is to
hold on to it and wait and see when the PMPD cones out if
they're comment still has some rel evance, and then nake it
to us at that point in tine.

So you're not -- this isn't your |ast shot,
nenbers of the public. But we want have a tinmeout so we
can prepare a decision for you to | ook over

And with that, we are adjourned.

Thank you.

(Thereupon the hearing adjourned at 3:49 p.m)
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